J OBJECT:

To promote the attraction of productive investment, diversify exports, the generation of
employment and the transfer of knowledge and specialization of Paraguayan labor force.

SCOPE:

The Free Zones are national territory spaces, subject to fiscal, customs and
administrative control, in which commercial, industrial and service activities can be
developed. Concessionaire: the legal entity that, through a contract with the Executive
Power, acquires the right to enable, manage and exploit a Free Trade Zone, granted for a
30-year term, extendable. It is a User: the individual or legal entity that develops

commercial, industrial and/or service activities.

B REQUIREMENTS

To be a Licensee:

T

zone national council CNZF an invest-

he applicant must submit to the free

i)

ment project that reliably demonstrates

it

(Decree No. 15554/96, Art. 23):

s economic viability. It must contain

a) Determination of the legal form or

)]
h)

modality of the company through
which the exploitation will be carried
out;

The location of the property and the
surface in which it is proposed to
develop the project;

Causes and consequences of
location;

The possibility of its future expan-
sion;

The services that it is proposed to
provide, amount of investment in
services, indicating the responsibili-
ties of execution;

Description of the investments in
infrastructure (roads, fences, cons-
tructions, etc.) to be carried out;

Sources of financing;

Estimated time it will take to carry
out the project and start date of the
works. In the event that this is deve-
loped in stages, the area involved in
each stage, infrastructure works and
services to be enabled in each one of
them and the time of completion
must be determined;

Market study indicating the quantity
and quality of potential Users; in the

its

to

tion to settle in the Free Zone will be taken
into account, if presented formally written;

Estimation of the labor force to be used,
both in the operation of the Zone, and by
the companies to be installed;

Provisions for the treatment of effluents,
waste disposal and all measures for
environmental protection;

Estimation of the price to be charged to
the different Users for the rental and/or
sale of properties and buildings;

m) The requirement of the support infrastruc-

ture works that the Government and/or
the state requires, departmental or muni-
cipal companies that provide public servi-
ces, such as access roads, ports, power
lines, telephone lines, and others, that are
necessary to develop the project.

The properties where the Free Zone is insta-
lled must be owned by the Concessionaire or
there must be a contractual
between the Concessionaire and the owner
thereof, according to the type of activity to
be carried out and for a minimum term equal

relationship

that set for the concession. (Decree No.

15554/96 Art. 15).

For the User.

Contract executed with the Concessionai-
re.

Registration in the National Registry of
Company Incorporation, Single Taxpayer
Registry (RUC), patents.

Certificate of not being bankrupt and not
having inhibition of assets.

evaluation of the project, the compa-
nies that have expressed their inten-

SUPPORTING LEGISLATION:
Law No. 523/1995

Regulatory Decree No. 1554/1996, Decree No. 19461/2002, Decree No. 21309/2003,
Decree 952/2018, Decree No. 4611/2020, General Resolution No. 80/2021 of the
Secretary of Taxation (SET).

I MAIN SECTOR INDICATORS

Concessionaires currently operating:
2 (dos)

& Consorcio Trans Trade
S. A. & Asociados

& Zona Franca Global
del Paraguay S.A.C.S

Number of Users as of July 2022
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CONCESSIONAIRES IN INSTALLATION
PROCESS

Product: Renewable Diesel (HVO), Renewable Jet Fuel (HEFA-SPK).
Process sub-products: propane, butane, naphtha, acid gases, hexane.
Production capacity: 1,500,000 tons/yeat.

Projected amount of employment.

Construction stage: 3,000 jobs

Operation stage: 400 direct jobs and 2,000 indirect jobs in the
production chain.

Investment: 800 million US dollars.
Location: City of Villeta, Central Department.

*

Product: Eucalyptus Bleached Cellulose (BHKP).
Process sub-products: 1,500,000 tons/year.
Projected amount of employment.

Construction stage: 350 technical jobs and a maximum workforce of
8,000 outsourced people at the construction site.

Operation stage: 4,560 direct and indirect, distributed as follows: pulp
mill: 900; Forestry Area: 3,500 and Port in Paraguay: 160.

Investment: 3,200 million US dollars.
Location: City of Concepcion, Department of Concepcion.

Product: this company offers services.
Projected amount of employment.
First stage: 1,600 estimated jobs and 2,000 indirect jobs.

Maximum stage of operation: a generation of up to 120,000 new jobs
is estimated.

Investment: 22 million US dollars.
Location: City of Villa Hayes, Department of Presidente Hayes.

PROCESS

For Concession of a Free Zone:

The applicant must submit to the CNZF an investment project that reliably demonstrates
its economic viability in accordance with the provisions of Decree No. 15554/96. The
CNZF will study the project and with a well-founded opinion on the benefits, deficiencies
or shortcomings, will submit it to the Executive Power. If the project is approved by the
Executive Power, the corresponding Contract will be signed between it and the applicant
for Concessionaire . Once registered, it is authorized to begin the works in the Free
Zones, being able to enter free of taxes, except for the services actually provided, the
materials, goods and equipment necessary for the development of the same and the
activities established in the project.

For User of a Free Zone:

To become a User, an application must be submitted the Free Zone Concessionaire, in
accordance with the established requirements, they must present the request to the
Executive Directorate of the CNZF, attaching the respective contract and the other docu-
mentation. The Executive Directorate will issue the User Certificate, once the require-
ments have been met within a period not exceeding 48 business hours.

Roque Gonzalez
Executive Director - National Council of Free Zones
rgonzalez@cnzf.gov.py
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