LAW ON

INVESTMENT

INCENTIVES (LEY 60/90)

OBJECTIVE:

Promote and increase capital invest-
ments of national and/or foreign origin
whose purpose is:

* ¢ Increase the production of goods
and services

» Create permanent labor force

e Promote exports and substitute
imports

SCOPE:

It benefits to all sectors:

& \ndustrial & Agricultural

BENEFITS IT OFFERS

¢ Incorporate technologies that allow
increased productive efficiency and
greater use of raw materials, labor and
national energy resources and the
reinvestment of profits in capital goods.

& Mining and Quarrying S Servicies

¢ 0% tariff for import of capital goods (machinery and equipment that are not

manufactured in Paraguay)

¢ Value Added Tax (VAT) 0% on capital goods (that are not manufactured in Paraguay
when it comes to imports and that are manufactured in Paraguay when it comes to

local purchases)

¢  Exemption from the tax applied to remittances and interest payments for investments

higher than USD 5 million.

¢ Exemption from tax on remittances of dividends and profits for investments higher
than USD 5 million for 10 years and that do not come from a territory with low or no
taxation or are not a tax credit in the investing country.

REQUIREMENTS

Submit an application to the Ministry of
Industry and Commerce together with
the following documents:

* Investment Project and Investment
Report in case of reinvestment.

* Society Constitution

*  Assembly Act

e Judicial records of directors and
identity card of legal representatives

e Property title matching with the
Environmental License.

* Authorization of competent bodies
(permits related to specific
industries)

e Certificate of operation of capital
assets (for cases in which the age of
the asset exceeds 5 years of
manufacture)

e Proof of Single Taxpayer Registry
(RUC). (Under-Secretariat of State
for Taxation - SET)

» Certificate of tax and social security
compliance (SET and IPS Social
Security Institute respectively)

¢ Proofin the Register of Legal Entities
and final beneficiaries (Treasury
Advocacy).

LEGISLATION:

Law No. 60/90 (https://www.mic.gov.py/mic/w/industria/ddi/pdf/Ley60-90.pdf)
Regulatory Decree No. 22,031/2003 (https:/www.mic.gov.py/mic/w/industria/ddi/

* Import clearance (in case of temporary
import)

* Financial statements (last 3 closed fiscal
years, including Balance Sheet, Income
Statement, Cash Flow Statement, changes
in equity and note to the financial
statements).

e Pro forma invoices of capital goods to be
imported and/or local purchase

* Registration in the Central Bank of
Paraguay (companies with foreign capital)

*  Environmental license (Ministry of the
Environment)

* Secretary of Taxation (SET) authorization
(DDI format)

* Bank reference

e Active Industrial Registry (RIEL) for
companies that are operating, those that
are about to start their operations must
register within a period not exceeding 6
months after the importation of capital
goods.

e Contract or proof of financial entity that
will provide the loan (if you request
subsection "f" of Art. 5 of Law No. 60/90)

pdf/Decreto_22031-2003.pdf) modified by
Decree No. 6427/2005 (https://www.mic.gov.py/mic/w/industria/ddi/pdf/Decreto_
6427-2005.PDF) and Decree No. 11,462/2013 (https://www.mic.gov.py/mic/w/indus-

tria/ddi/pdf/Decreto_11462-2013.pdf)
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Quarries

¢ The Directorate of the Vice Ministry of Industry carries out the documentary check
and submits it to the Investment Council ( a public-private body) which gives a favo-
rable pronouncement or requests additional information. In the event of a favorable
pronouncement, the benefits are granted by a bi-ministerial resolution signed by the
Minister of Industry and Commerce (MIC) and the Minister of Finance (MH). The
enforcement agency is the MIC, and the MH is in charge of tax matters.
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