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> Is a public-private partnership under the Ministry of Industry and
Commerce, created to promote exports, investment and business
climate improvement, by networking with all key stakeholders of
government, employers, universities and organizations of the
Civil Society. His vision is for export, attracting investment and
improving the business climate by stating that these are the most
effective tools to achieve economic and social development of
Paraguay.
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Boosting of Economic and Social
Development in Paraguay through the
following three actions:

1. Public-Private Sector Forums.
2. Attracting Investment and Business Environment.

3. International Promotion.

.o
ot KO RDS”
“‘@‘__
NETWORK - FOCUS - EXPORT
NETWORK: All actors are aware and involved.

FOCUS: Focus on sectors of high impact.
EXPORT: Export-oriented actions.
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Working Methodology

Public — Private Participation

Articulation for the proposal of public policies through the
strategy of dialogue tables in the network of public, private
and academic sectors.

Directing Council
Projects Evaluation Committee
Matrix of Competitiveness
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Sectors with Great Potential

TIC's

Forest Products Textile and clothing
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Important Potential Sectors

Metallurgic

Fruits & Vegetables Oils Ecotourism Infrastructure
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President of the Republic

Minister of Industry &
Commerce

& & Directing Council
B..E.Q.!E..)_(g.»;} (Ad honorem) }
I

Board Board

Ministers Council

. Board Board
Public 2 3 7 8 Private
Sector A TUR TIC FH BIO STE SeCtOI‘
President President I President I President I President I President President President }
Ministries, of Board of Board of Board of Board of Board of Board of Board of Board Business
INTN, I I I I associations,
CONATEL, Chambers,,
CONACYT, Enterprises,
others. Manager I Manager I Manager I Manager I Manager Manager > others.
jEIRIE] N —

Universities, Institutes, Research Centers ~  SESES

Board 9 Board 10
Foreign Trade Logistics Simplification of Business

Board | |
Investment Incentives and

Export Board

Board Procedures Board

I-CAR:Meat & Leather; 2-TUR:Tourism; 3-TICs:Tecnologies of Information; 4-TXC:Textiles & clothing; 5- FOR: Forestry; 6-FH:Fruits & vegetables 7-BIO:Biofuels; 8-STE:Stevia
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Members of the Directing Council in REDIEX

1 Francisco Rivas Ministry of Industry and Commerce President
2 Oscar Stark National Director of REDIEX Member
3 Marys Llorens Pres. Meat and Leather Board Member
4 Miguel Martin Pres. Tourism Board Member
5 Pedro Yambay Pres. TIC's Board Member
6 Roberto Eguia Pres. Textile and Clothing Board Member
7 Humberto Ortiz Pres. Fruits and vegetables Board Member
8 Ricardo Kiriluk Pres. Forestry Products Board Member
9 Juan Carlos Fischer Pres. Stevia Board Member
10 Raul Hoeckle Pres. Biofuels Board Member
11 Ricardo Dos Santos Pres. Foreign Trade Logistics Board Member
12 Rodolfo Vouga Pres. Simplification of Business Procedures Board Member
13 Eduardo Felippo Pres. Investment Incentives and Export Board Member
14 Guillermo Caballero Vargas | Former Pres. Textile and Clothing Board Member
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Business Promotion Co-finantial products for
International Exhibitions and Fairs sector forums.

Business Rounds

Business Missions )
Business

Individual (up to 65%)
Collective (up to 75%)

Business Agendas

Business Intelligence

Technical and market studies, of

business intelligence; statistics. Structuring
Sistem of georeferenced (up to 85%)
information.
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Services given by Business Intelligence

A

APersonalized attention to national and international entrepreneurs.

AQuery reception by phone-mail or personal.

Alnformation about exporters, potential buyers, markets, customs duty and technical conditions of
market access.

APublications of information about products, markets and strategies.

AParticipation in commercial events and training.

ASpecific commercial studies on demand.

sorve — g_e_g!g;;_m\g)\" SRR -

Perfiles de Productos para la Exportacion

ﬁ_E__!E_x__\!T serin Primeros Pasos para Exportar

Boletin Mensual de Comercio Exterior

Cédmo seleccionar

> . ey Stevia from Paraguay mercados e investigar las
o \// \\ o Saga y Carnes IMpuAsan exportaciones nacionales AN 8
/ N + Pevspectivas del Algodon ¢ £ condiciones de acceso
//\ s AN * Coyuntura mpartadors smundial det ahc 2009
< 7 Almidon < > + Estados Unicon, salwndo de Ls crian

\\\\/ de Mandloca \7’A

Prociac tion and Expoy
» Copuntura ce Productos sxpartados por Parsgusy [ = PARAK LAY
a Batacon Umdos | o
N 7 R A + Exportackones de los rubros de las Mes . w i
N S e Bactortates -
\\, . 3
o

MDI:)_(\()\ ..... —

Determine el mercado mas
odecuado para su exportacion

ng,n_ex\()\' S Y
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Business Environment

What does it do?

It runs the "Master Plan to improve the investment climate" by
the following three tables:

v Simplification of Business Procedures Board
v Foreign Trade Logistics Board

v Investment Incentives and Export Board
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Politics for the Improvement of Business

Environment and Competitiveness

¢Cuantos
tramites? /

150L0)

Hpas 616-3270

Riig //svae. miz.gue py

Logistics

Simplified Procedures

Incentives for Investment
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Investment Attraction

» Obijectives:

Promoting Paraguay as a destination for Foreign Direct Investment (FDI) and
National Investment.

Assisting enterprises in the process of:
Analysis
Decisions
Implementations

Advice the government and private themes of the FDI.
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Process of Investment Attraction

Phase 1: Investigation and identification of global
enterprises with potential investment in Paraguay

Phase 2: First Country Presentation Group 1 Group 2 Group 3
' : SOO0O0O OCOO0O0O QOOO0OO
. We seek to make presentations to the selected 00000 00000 00000
enterprises. QOO0O0O SOO0O0O QOO0 O
. International statistics show that from 3 QOO0 QOO0 QOO0
presentations made, 1 will pass to the next OOOOO OOOO0O OOOO0O
phase. OOCIDOO OOOOO OOCIDOO
| |
Phase 3: First Country Visit
« We suggest to those who received the First OCOOOO OOOOO
Country Presentation, to visit Paraguay OOO0OO OOQQ—Q\
« Of every 10 received visits, 1 will make their OOO0O0O OQQQ_Q )\
investment. Y
Phase 4: Certification of Investment )
« The Investment finalizes through the strong inidication of ,
Investment actions happening. (society opening, purchase of 7
land, etc.) o <7
« The average time between phase 2 and phase 4 is 18 ©0
months.
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<Why Invest (and live) in Paraguay?
1. Abundant water and fertile land for agriculture.

2. Abundant availability of electricity at lower rates in
the region.

3. Mostly young people within the population and with
great ease of learning and training.

4. Highest monetary and fiscal stability in Latin America
(never had sharp devaluation, expropriation or freezing
of savings, etc.); Lower tax rate and a very simple tax system.

5. Investment Attractions Laws as: Maquila Regime, that establish tax exemptions and others benefits for industries
that produces for exportation.

6. Quick recovery of economic growth and investment after the crisis of 2008-2009, 6% growth in the first half of
2010 based on food production as global demand tends to grow.

7. Excellent cost-benefit labor in the region and lower social security
contributions on wages.

8. Access to MERCOSUR, a free trade area with a GDP of U.S. $ 2
billion.

9. Center of the Parana-Paraguay Waterway with free shipping in
most of the country throughout the year.

10. Mild climate and absence of natural disasters.

“Bicentenario de la Independencia Nacional 1811 - 2011”
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Favorable Environment for Business

July /2011

1 Uruguay 7.5

2 Columbia 7.4

3 Chile 7.3

5 Peru 6.1

6 Argentina 5.9

. . 7 Brazil 5.8

Favorable Business Climate for

Paraguay occupies the third place in the ranking of 9 Mexico 5.2
ofavorablebusinesse n v i r oby e rArdice de 10 Bolivia 4.6
Clima Econémico de la FGV (Index of 11 Venezuela 4.0

Economic Environment) in Latin America.

*Business Environment Index
Source: Getulio Vargas Foundation of Brazil (FGV) & University of Munich, Germany
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The Most important
Waterways of the Region

m Corumba

7 W

T8 a Conchas

| oo

Rios Paraguay- 2.770  Bolivia-Paraguay-
Parana - Uruguay Argentina-Uruguay-

Mejillones
(]

Tieté 8 Parana 2.400 Brazil-Paraguay

Most Important Commercial Centers

Paraguayan Free Ports

Important regional ports

Riverboats

Maritime boats
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Paraguay has the youngest population in

America.

MINISTERIO

| del Paraguay neD OF ¥ (LT3

Resources

Young and trainable laborforce Ideal natural conditions - A big

water reserve

Population younger than 34 years old (%)

Ris
Average yearly oty

temperature: 24G8

Average yearly
rainfall: 1.200 mm.

g 7 & r g
A 4 # 4 .
Paraguay s
located in the
center of the

Guarani Aquifer

Access to attractive markets

» Paraguay is located in the center
of the region with the highest
income of South America.
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Business Environment

Low tax burden Trade facilitation
Paraguay has one of the lowest tax burdens in the world e : " . . P
Dealing with construction permits: AN TN
ar Paraguay wasranked the second sconemy in
the world who has improved the most this indicator
(Source: Deing Business 2011)
Tax 3 “One Step System” to
Burden Business Opening Process: Export:
1Toam GO
) S UA E “The One Step System to Export 15 a
15 . concept created az a national priority
B Vet e S to help the integration of SMEs in
\ Time 30 foreigntrade”

" ouye (Current average) From a historcal average of 700,

Steps 1 currently 2.600 companies are
enrolied in this system,

Eatimated

uss 100

Costs

Corporate Income Tax Rate Value Added Tax (VAT)

Arpeotis  Crlserhia Brast o Unepy Erusdor Chvie Parrguny

» This tax has been lowered 66% from 30% to |0% in 2004
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International Reserves

Wﬁmmm International Reservesin USS

) wime w0 @20 A0 wite -m -m LR pron
500

4008

35090

! 000

2500

g 2000

1500

P l l l
2003

2004 2005 2006 007 2008 2009 w10
W USS Reservas 983 1148 1.297 1.980 2.420 1418 3.857 4422

o8

2006 2007 1008
~ From 2009 to 2010,IR has grown | 4.6%
v Last year Paraguay has grown 15% g

Motw Rewt GOP (1 004 Bass Yeuw)

External Debt/GDP

External Debt in %

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Db Erearmu e
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Economic potential in the Region

Chstntes

1 r
Iron MiNeS e

-

N
1

Hidroelectricity I €4
- . .~ 4@ 2nd. largest producer of ethanol

“ "® 2nd. largest producer of soy

@ Largest producer of hidroelectricity

Agroindustries
in the world

@ 2nd. Largest reserve of fresh water

R V= @ 5th. Largest reserve of oil
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national or foreign origin
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Policy - 60/90 Investment Law

Regime of incentive to import of capital goods and exemptions of
import tariff and value added taxes for the industry.o

Import tariff on CapitallGeoads
(machinery & equipment)

Value Added Tax (VAT) on acquired CapitallGoads

(in or out of the country)

Taxes on remittances abroad & payments of loans obtained abroad
(capital, interest & commissions) applied to investments over US$ 5 Mill.

Taxes on payment of dividends & transfer of profits
abroad (applied for investments over US$ 5 Mill. for 10 years)

Source: Ministry of Finadgevw.hacienda.gov.py
“Bicentenario de la Independencia Nacional 1811 —2011”
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Necessary regional
(MERCOSUR) content %

national

70% - components:
-Raw
60% - materials
£0%% - -Parts &
40% - o -Laber 400/
o
60 /O -Services
30% -
Extra-zone -Enf "B Water
20% - ) -lmport
imported components Freights*
10% - allowed in product
0%

Brasil Argentina Uruguay Paraguay

» Paraguay has a 0s peraldséfbrigitor eodt meamtud arce gua redi

2023
» 't 1 s easier f oMERGOSYRrodg@d citn t araacguway et an
country
* |f the service is provided by a Company established in Paraguay Source: Mercosur 01/04 deci8iom
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Maquila Regime - Concept *

NRegi me of subc
for the productive processing
and reexport of goods &
serviceso

TO PRODUCE

MAQUILA
ENTERPRISE

SUB MAQUILA
ATANGIBLE GOODS ENTERPRISE

AINTANGIBLES SERVICES
AFOR EXPORT I: &

Source: CNIME
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Presidencia d
de! Paraguay

MINISTERI
DE INDUSTRIA
(5] Y COMERCIC

.
U\
COMERNO DECHILL
MINISTERIO DY ALLACIOMES EXTERION

Pro CHILE

' 2 7 B2 R :
AMMAN WORLD TRADE CENTER ] Pa '-ag l'lay
Member of th: | ssociation

r of the World Trade Centers A Tends que sentirlo
wo uc C

repiex (s
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Sistema Unificado de Apertura de Empresas
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Paraguay

Tenés que sentirlo
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Creaitionl &xExport
Comsositthasns

Maittessesddamuiacitieiturers

Funinititiere
Manuidaittensers

Indisirtaial
Grapildes s
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Inestigajiations
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Maeetttuna020tdriailanatisenin&@éminars,
wilbimererbath2302 5edpiseople
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